
Councillor Sharon Taylor OBE 

 

Speaking Note for Leadership Board: 10 April 2013 

 

Item 1: The Chancellor’s Budget and Spending Review 

 

The Budget 

The budget was announced on 20 March 2013.  The LGA issued an on the day briefing.  

You may wish to briefly cover some of the key announcements in the Budget which were: 

 

 Funding: further reductions in departmental expenditure budgets for 13/14 and 14/15.  

Local government will be protected in 2013/14 but there is potential for further funding 

cuts in 2014/15 on top of what has already been announced in the 14/15 consultation 

local government finance settlement. 

LGA view: further cuts would have a significant negative impact on services in the 

context of rising costs and the existing reductions. 

 Community Budgets: the extension of community budgets will be part of the 2015/16 

spending round. 

LGA view: the approach should be available across the whole country. 

 Growth: taking forward a Single Local Growth Fund as recommended by Heseltine. 

LGA view:  welcomed this announcement but the money available needs to match 

Heseltine’s ambition. 

 Adult Social Care: taking forward the recommendations of the Dilnot Commission which 

will be implemented in 2016 with a cap of £72 thousand on the costs an individual pays 

to meet eligible care and support costs. 

LGA view: this is a welcome step but a challenging timetable and needs to be fully 

funded.  Funding reform is only part of the solution. 

 Housing: measures aimed at increasing the supply of new housing through equity loans 

and mortgage guarantees. 

LGA view: the opportunity to boost growth by removing the cap on council investment in 

new housing is a missed opportunity. 

 

Spending Review 

The LGA submitted an initial submission on the Spending review in advance of the 2013 

Budget.  Building on this we intend to develop a more detailed case on: 

 

 Growth including the case on the Single Local Growth Fund. 

 Progressing community budgets. 

 Investment in social care including NHS funding protections and investment in social 

care. 

 Investment in children’s services / early years from DfE protected budgets. 

 Removing the HRA borrowing cap. 

 14/15 funding and freedoms and flexibilities in local government finance. 

 Waste. 

 

The 2013 Spending Review, which will outline departmental expenditure limits, is due to be 

announced on 26 June 2013.  This will include a local government departmental expenditure 



limit e.g. how much local government will receive from CLG but not necessarily other 

government departments. 

 

Update: Since the paper to Leadership Board was written we have received further 

information on the Spending review timetable.  You may wish to update board on these 

developments and the implications they have for the LGA’s work: 

 

 The government is looking at identifying up to 10% of savings from all non-protected 

areas of spend.  The impact on local government (in terms of the funding it receives 

through CLG but not necessarily other government departments) will be known on 26 

June 2013 when the Spending Review is published. 

 Departmental submissions to Treasury have to be sent by government departments at 

the end of this month.  The LGA needs to influence these submissions before they are 

sent to Treasury. 

 We have been formally invited to submit evidence to CLG by the end of April. 

 Brandon Lewis will be holding a series of informal roundtable discussions with local 

government during April and May.  We understand these will be on shared services, 

growth and adult social care. 

 LGA officers are working on a first draft of a series of papers at the moment (including 

those outlined above). 

 A meeting with Chief Executives, Directors of Finance, representatives from other 

organisations (for example CIPFA) and government departments will discuss the issues 

at a Deep Dive event on 16 April 2013. 

 Each government department will be sent the relevant submission only (i.e. housing to 

CLG, Transport to DfT etc.). 

 All of the papers will be pulled together with a covering report into a combined 

submission for CLG and Treasury. 

 Due to the shortened timescale we are intending to clear papers through group leaders 

on 22 to 24 April. 

 The papers will be sent as outlined (i.e. each department will be sent the papers relevant 

to them, and Treasury and CLG will receive the combined submission) above to 

government departments no later than 25 April. 

 

Please invite the board to comment on the proposed submission and agree the proposals for 

clearing this. 

 

For information, you will remember that the LGA requested meetings with ministers when we 

submitted our pre budget Spending Review Submission.  So far meetings have been 

arranged for May with Jeremy Hunt, Secretary of State for Health and Michael Fallon, 

Minister of State for Business and Enterprise. 


